ECLOF lends to peasant rice farmers in the Philippines
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Palawan is an island province of the Philippines. It is the largest province in terms of land area and lies the farthest west of all the islands making up the Philippines with the China Sea to its west, the Sulu Sea to the east and Malaysia almost touching its southern tip. It has a land area of nearly 1.5 million hectares and a 2,000 mile coastline indented with numerous coves and bays. The soil in many parts of Palawan is ideal for growing rice. Rice in fact is grown on 66% of the total area of farmland.
Peasant farming is the predominant way of life in Palawan providing a livelihood and means of income for 62% of the population. 
In the past 20 years Palawan’s infant mortality has decreased by 10% and life expectancy risen from 61 to 66 in 2000. Malnutrition has declined from 30% of the population to around 4% today. Despite these improvements, the population of Palawan belongs to the over 40 percent of Filipinos who live on less than $2 per day.

ECLOF loans
ECLOF gave loans to 11 groups of peasant rice farmers in Palawa amounting to US$ 10,404. There are a total of 56 peasant rice farming families making up the groups, meaning that the average loan size was US$ 186 for each family in the groups.
	Name of group
	Nature of project
	Members in

group
	Total cost Php
	Loan amount Php
	Loan amount US$
	Average loan US$

	Sabando & Partners, Narra
	Rice farming
	5
	85,000
	61,650
	1,107
	221

	Pomar & Partners, Bataraza
	Rice farming
	4
	50,500
	38,802
	697
	174

	Hermosura & Partners, Quezon
	Rice farming
	6
	72,000
	68,986
	1,239
	206

	Condesa & Partners, Roxas
	Rice farming
	7
	88,850
	66,350
	1,191
	170

	Badenas & Partners, Roxas
	Rice farming
	7
	90,710
	60,134
	1,080
	154

	Mangao & Partners, Quezon
	Rice farming
	5
	63,000
	44,530
	799
	160

	Bautista & Partners, Narra
	Rice farming
	4
	81,613
	50,395
	905
	226

	Cartera & Partners, Narra
	Rice farming
	5
	68,000
	46,165
	829
	207

	Nitura & Partners, Narra
	Rice farming
	4
	85,000
	51,905
	932
	233

	Castillo & Partners, Quezon
	Rice farming
	3
	35,000
	29,697
	533
	178

	Mora & Partners, Quezon
	Rice farming
	6
	72,000
	60,890
	1,093
	182

	Total
	 
	56
	791,673
	579,504
	10,404
	 186


Global Giving finances first loan in ECLOF Philippines Rice Farming Loan Program

Conchita Nitura, Jovelyn Siatrez, Maria Rafanan, Marilyn Villarosa belong to a solidarity group of peasant rice farmers in Palawan, Philippines called Nitura and Partners. All of the members are women. In effect, they, like most of the other peasant rice farmers in Palawan, take loans on behalf of their families because it is the families who traditionally work the farms. The group got an ECLOF loan of US$ 932, or approximately US$ 233 per family. This doesn’t seem like much, but as we see from the story about Conchita Nitura below, it can certainly go a long way for the peasant rice farmers of Palawan.
The Nituras

Conchita Nitura and her family live in a town called Sandoval and walk or ride their buffalo to their rice farm about 1 and 1/2 miles away. Conchita also owns and operates a small variety shop from the front of their house in order to bring in more family income. Salvador, Conchita’s husband, runs the family’s farm. Conchita’s role is mostly to handle the financial and administrative tasks of maintaining the family. The couple used to have only one hectare of land but thanks to their hard work and perseverance they now work around eight hectares. 

The couple also used to have to borrow money from speculators in the area using a large part of their rice as payment. The speculators charge an unbelievable 10% per month. Before ECLOF started giving loans in Palawan, the speculators were the only ones who had enough money to buy the farmers’ rice. They in effect controlled the price of rice. 

With the rice farming loan introduced by ECLOF Philippines, the farmers can now access loans with fair interest rates. The money gives them the means to afford, for example, inputs as well as transport costs to local outlets. Now, the farmers are in a much better position to control the selling price of their rice.

Around 60 - 80 sacks of rice can be produced from a one-hectare plot of land. One sack weighs on average 50 kilos. With a loan from ECLOF to cover production costs, the farmers can ultimately earn PhP 8 – 9 (US$ 0.17 – 0.19) per kilo as opposed to US$ 0.15 a kilo if they take a loan from a speculator. That’s a difference of approximately US$ 1 per sack or roughly US$ 60 – 80 more per hectare. As there are two rice crops per year in Palawan, that means that thanks to the loan financed from contributions to Global Giving through ECLOF, the Nituras can earn up to US$ 160 more per hectare per year or a total of roughly US$ 1,280 more per year or US$ 3.50 a day.
That’s a lot of money when you consider that over 40% of Filipinos live on less than US$ 2 a day and much less in rural areas.
Including the loan to Nitura and Partners, ECLOF Philippines has lent out to 337 peasant rice farmers in Palawan a total PhP 6,261,605 (US$ 130,450). 

With the extra income from their farm, life understandably is better for the Nituras. They now have ten cows and have managed to put up a bigger and safer shelter for the animals. They were also able to buy their own rice thresher. They are especially happy because they can afford to keep their daughter in enrolled in high school. She has more years of schooling than both her parents combined.
Thanks to donations through Global Giving, contributors made it possible for ECLOF to extend badly needed credit to at least two groups of Philippine peasant rice farming families in the Philippines, like the Nituras.





Mr. Salvador Nitura in the Nitura family’s rice fields.
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